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Public and Private Sectors’ roles
in the context of the SDGs
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) Estimated annual investment needs
in key SDG sectors, 2015-2030
(Trillions of dollars, annual average)
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© Sources of WASH Financing

GLAAS data from 19
countires indicate that
nearly:

75% of their WASH
financing comes from
household
contributions
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Source; GLAAS 201372014 country survey.
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What does ODA contribute

\ > Development aid rises in 2015 as refugee costs increase

Met ODA in billions, constant 2014 USD
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The missing middle
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Changing Paradigms for Sector Roles

Old Paradigm

B Govemment, Civil Society and Business each acting primanly
within their own spheres

B Some degree of interaction, but kmited—each sector acting
independently to influence the other

B [ndependently-defined roles of each sector

Source: World Economic Forum/ KPMG (2013) The Future Role of Civil Society

@ Government ) Civil Society

New Paradigm

8 Greater degree of activity to address societal challenges within
each sector and more integrabion across a shared space

8 New frameworks for collaboration, partnership and innovation
resulting from increased intersections

8 Increased blumng of fraditional roles

8 Evidence of hybrid organizations emerging (€.g. business with
social purpose and civil society as market aclors)
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What is Sanitation’s (& Hygiene’s) Value

Proposition?

e Whose Value?

— Society’s? Social and economic
— Specific individuals? returns; financial saving
— Businesses? — Financial returns

 Main conclusions:  FRR # ERR
— Significant costs of sustainable sanitation
— Much more significant benefits (by several times)
— Many customers unable or unwilling to pay the costs
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Role of the Public Sector

a) Incorporation of the SDGs in national framework;
country’s legislation, policies, plans and programmes,
including sustainable development strategies

b) Integration of economic, social and environmental and
sustainable development policies

c) Ensure a baseline is mapped out along with a focus on
trends, successes, challenges, emerging issues, lessons
learned, financing and capacity development needs, data
and statistics knowledge-sharing, technology and
partnerships.

d) Work on the demand side e.g. through education and
awareness raising on hygiene/health benefits

e) Infrastructure

— Creating an enabling business environment!



U Beyond the enabling business
environment

Contribute to finance vehicle for social
enterprises

Finance innovation in products and services for
the poor through innovation fund

Leverage investments in financial institutions that
serve the poor

Expand finance instruments to include loans,
guarantees, equity investments

Contribute to policy discussion on global level via
multilateral partners (WEF; OECD)
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Example: Social Impact Incentives

High-impact
social enterprise

. . with SIINC*
High-impact

social

enterprise -

Enterprise
delivering market-
rate return

Social
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Impact
Social assessment
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Social Impact Incentive
—_—
Financial to attract private investors Financial
Return Return

Financial Return

* SlINC = Social Impact Incentive



Social enterprise (SE)
is not profitable:
$ grants or donations
1 cover the loss

Costs

Revenues

= Time

Impact-based
$ payments enable
SE’s profitability to
attract investors

Total Revenues iy

Costs

Revenues ¢

> Time




Conclusions

* The SDGs are a change of paradigm in terms of

global goals but also on collaboration among
actors

* The private sector needs to take a prominent role
if we want to make progress towards the SDGs

* This does not change the role of the public sector
but gives it an additional spin
- Work in progress



